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The United States could assure
the purchase by the Soviets of

some products they now procure '
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S e to our advantage, fi.

o rerely to the advantage o
C- USSR —if it s to be to the
.:al advantage of both sides,
i puportant that American
Casmessmien study how Soviet

vorengn trade” is administered
“d operated: by what tech-
ntiques of contracting and of

financing it is conducted; and
how disputes arising from such
trade are settled. i
These are some of the views
svpressed by Prof, Harold J,
Berman of Harvard Law School,
anret research associate In the
Russian Center of Harvard Uni-
~ersity,  before the Anterican

. M.anagenient Association’s inter-
M.magen Assocla iour presen! system of controls,:

Thegan conagement  briefing
o Fast- Wit trade here at the
Sa.ov-Hitinn Hotel

*1 thiak,” Professor Rgrman

1

Wil
Soviel. foreign trade  officials
iy e politicians doing busi-
~.at ihe same time it is also
a rostake ta ignore the fact that
Yyaet foreicn trade is part of a
evitem of iotal state economic
planning, while the foreign
wade of Western countries is
sadducted  largely  by. private
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o rket conditions and the profit
oative”

Trade Bid Rejection Hit

T

Yie expressed the view that in

“hine of last year, Soviet Pre-
.1« r Nikita 8. Khrushchev made
a rerious proposal to President
Fisenhower that
ments of thetwe countdes enter
sirto a trade agreement which
demands attention,
. "I .was a mistake. in my
spinion,” he told the assembly,
ey the President to reject the
e poest that contemplated the
pessihidity, though not the ne-
ceesity, of Americdn long-term
¢ clits, Khrushehev also  indi-
ood that it was possible e
tin the development of com-
reinl | rctations on the basis
Creciprocal deliveries.
o upeoa mistake” he con-
“en the ground that
Soviet Union wanix to de-
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N toengid assvre a supply of

e Sovie! prodacts which our

“we nrust recognize that i
1t s 4 mistake Lo think of

r—otiret—comrtries:
The United States could pre-

.vent‘purchase by the Soviets of!

-same products they now procure
from our exporters' competitors
in other countries.

! The United States could prc.
] vent purchase by the Soviets of
very small quantities of machin-

{ery bought merely as models to

" | be copied.

‘¢ - The extra bargalning power

which the Soviet combines somea

| times derive from the monoplas-

tic character could be partially
offset,

A more efficient protection

-{would be provided against the

;export of strategic goods than

‘Isince our government could de-
i termine in adavnce which prod-
[iucty desired by the Soviets, it
i would be willing to license. Q
Finally, the United Statcs
tcould obtain Soviet commii-
'ments not to dump.
| Problem Underlined

The American chemical indu..
Itry hds been faced with a series
‘of deflnite problems in consider-

_ing trade with the U.S.S.R. It has |
. received from the Soviets offcrs !

| to buy, along with pretty defi-

trms on the basis of nite indications as to what they

i are willing to pay.
i According to Cleveland Lane,
"sssistant to the president of the

abundant raw materials. for

more profitable world trade.
And, finally, Premier Khrush-

chev has promised the Soviet

standard of living to the high--
est in the world; This he simply
cannot do without &, modern
chemical industry.

cal
a capacity of one-fourth to one-
third that of the United States.

Bradley Fisk, Deputy Assis~

tunt Secretary of Commerce
_tfor International, Affairs, told -
‘the  AMA  executives that:

i “Basically, while the effect of
; Soviet economic activities up to

| the present has not been of a |

character to significantly dani-
“age the ability of United States
“businessmen to engage in inter-
national trade, there Is a con-
tinuing threat—one which must
be given the serious considera-
(lion of both government and
business.” . .
Offensive Began in 1684

, Mr. Fisk sald that the' Soviet
cconomic offensive began in
1954, Since then the Soviet

people that he would raise their -

At present, the Soviet cheml- -
industry is belicved to have -

the govern-’

iManufacturing Chemists' Assa- "
{ciation, in the normal course of , !/0ion has concluded agreements

.\cade, the chemical indusiyy With 18 of the lesser indusirials-
‘could have handled these bids by | 12¢d or newly independent coun-

stating the terms under which !rits ovtside the Soviet bloc.

we were willing to sell, Equally important, he said,

! “But,” he said, “the over-all - Was the extension of Soviet eco~

relation of Russia with the rest omic aid which opens the door

of the world made it essential | {0F_the entry of large numbers
for us to consider these bius in : °f Soviet technicians and which -

e targer volume of tract

the broadest possible terms.™

Mr. Lane suld that therc is|
ample cvidence to indicate that.
the Soviet Union's chemical ca- |
pacity has lagged far behind|
the rest of Soviet industry. One,
of the main targets of the So-|
viel seven-year plan is to build|
a modern chemical industry:
“second to none.” It calls for an'
investment of $25,040,000,000 in-
chemical facilities. |
Reds Spur Chemical Industry

The executive pc';inled out that,
‘the Soviets require an cxten-:
sive, modern chemical industry
{or theser reasous:

Sueh an industry is essential,

i a'l other segments of the total!
Sindustry

the Soviet Union s
trying to build. :

A modern chemical indust:iv.
would give the U.S.S.R. the best’
mecans it has of upgrading its’

g oorters seant but o which are
nov  aveinble crause the

Coviets pee weileoz fnem ounder

e apreement. with  other®
Tries
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teinal trade.

1provides a means by which the

Communisis may infiltrate, sube
vert, and exert political prese
sures, . .

“When wegAdook nt the recent-
ly announced sevan-year plan of
the US.S.H,"“Mr. "Fisk con-
cluded, “we can see that Lasi-
cally the attention of the bloc is
still, economically speaking, di-
rected to internal industrial de-
Vvelopinent rather than to ex-

“The rate of capital investmdnt

in the bloc s still at such a

Jese! as to make it impossible

for, the bloc to export a large
amount of capital. In fact, in its
trart: with the West from which
it wohkbs o import large
arourte of capital and techno-
maesl develaprients, the Soviets
are atternpting aither tg defer
parment or to pay wi raw
materials,” he said,
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